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CIA didn’t hear warning bells
set off by Rewald, officer says

By W Wright |

There were warning bells
n all around Ronald Re-
wald, but the CIA's security
clearance office still cleared

him (o provide ‘“bac

cover” for a “compelling”.iptel-

ligence &roject in 1979, the

head of the office Yes-
Mitchell Lawrence slso ai-

no X

cided to use Rewild n% 7

establish an evarljer dackstop
cover, this one in te:th form ‘:‘t s

ocompany a telex
and telephone in Rewald's of-
fices.

This earlier use was also
without the background investi-
gation normally required to
muct national security, he

uwr;nc: said u]s:t h:?uu;

hindsight, it appears he 3

have heeded some of theose
signals, and he gsaid

warning
:thot the Agency is more thor.

wrende Was <@ross-exam.
Fodéra] Publi
WM wbg

assurance confidence that
T Fritay ey e il
umt when
he unexpectedly broke down in
tears after being rebuked by
the judge for allegedly slighting
the court during a debate over
a point of law. .

“ Tamanaha’s exploration of
 sloppy security {n the ClA
opens the way for Rewald 1o
argue that some CIA officials
Set up Bishop Baldwin Rewald
Dillingham & Wong without ob-
uining required clearances and
rovals. .
- ald, on trial on charges
- of traud, perjury and tax eva-
¢ #ion, admits taking money from
: investors under false pretenses,
'but says he did it in the belief
‘the CIA would reimburse him
190 he could maintain his
, foover” a5 2 weslthy dusiness-
man.

: And Tumanaha raised ques-
'tions about the accuncw

sonte information on the .

n;:nu whenh he demonstrated

that some rtedly prepared
,in 1979 mmlu macmu:‘e
sotamps exactly 4 year earlier.
M_awrente epeculated tdat a
Solerk set the machine wrong.
». OQne ClA, employee warned
] hatically againet wee of Re-
:3’3& after % that an
" ¥Bl check revealed his 1976

yconviction for thelt ia a8 Wis-

- consin hmidu luyo;'me::
m. w“' | m

fth;‘!?’ dtgw mu” .

: ¢ other ng signs,
"mmm brougit : t'm-

.o,
cluded:

. .Mdd‘lhum.wdhche;
. his 1978 econviction ¢o CIA offt-

d ® Rewald's request that he

gthmmwaw

» ® Rewald's claim, in his re-
,qunt to.r‘ : wn:‘:;. c{hbne:.-
) ground vestiga tant
!r&rk;d for the CIA in the
" @ The CIA's own finding that
Rewald did not work for the
CIA in the 1000s. Insteadt of re-
_:)octln.f Rewald, uﬁ:heé‘
T Or AD “assessment” o
\Chiet Johs Kiomouy] feld offce
+ But the "wm.unu‘ y __.lom_g
JoporL” t
tmukd‘?womy t .
rence admitted should have
sounded yet more alarms:

® Kindschi praised Rewald to
the skies but was ignorant of
Rewald’s criminal conviction.

® Kindachi referred to the

ClA's use of Rewald in 1978 for
an earlier backsiop cover role

_of which the Office of Security

had no record.
At the time, Kindschi had an

-undisclosed and substantial
financial relatio

"wald, having inves
.wald's Hawuii sporting goods

with Res
in Re-y

operation.

Degptt.e all those “‘ringing
bells,” Lawrence testified, "we
had to weigh what we had
against the need for Mr. Re-

.wald, and we granted a clear-

ance for this low-level require-

. ment."

There was “'low risk” 1n
using Rewald, Lawrence said.
but potentislly "“high gain”
from the project.
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